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We are filing a change to our program.  We are requesting a rate increase of 20% and implementing a mandatory wind,

tornado, hurricane and hail deductible.

 

The rate increase is substantiated by our rate indication.  We feel that the increase is fair and not excessive.  To assist

in controlling costs, we wish to have a mandatory deductible for the perils of wind, tornado, hurricane and hail.  It is our

belief that this risk control measure will assist with leveling out our future loss ratio.

 

The effective date for this change will be upon approval. 
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 02/01/2010

Submitted Date 02/01/2010

Respond By Date

Dear Jane McGraw,

This will acknowledge receipt of the response dated 1/27/10.
 

Objection 1

No Objections

Comment: Pursuant to discussions with the Commissioner, please consider reducing the requested increase to 10%.

 

Provide revised manaul pages and RF-1 as needed.
 

Objection 2

No Objections

Comment: The rate information indicates 1018 policies for this program.  Please verify these are AR only policies.
 

Please feel free to contact me if you have questions.

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington

Response Letter

Response Letter Status Submitted to State

Response Letter Date 02/01/2010

Submitted Date 02/01/2010
 

Dear Becky Harrington,
 

Comments: 

Hello.
 

Response 1
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Comments: Thank you for your consideration with this filing.  We will revise to 10% as requested.

Related Objection 1

Comment: 

Pursuant to discussions with the Commissioner, please consider reducing the requested increase to 10%.

 

Provide revised manaul pages and RF-1 as needed.
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: NAIC loss cost data entry document

Comment: 
 

No Form Schedule items changed.
 

 

Rate/Rule Schedule Item Changes

Exhibit Name Rule # or Page # Rate Action Previous State Filing #

Rate Pages (01/2010) Pages 10-75 Replacement 21-AR-08195-R

Previous Version

Rate Pages (01/2010) Pages 10-75 Replacement 21-AR-08195-R

Rate Pages (01/2010) Pages 10-75 Replacement 21-AR-08195-R
 

Response 2
Comments: These are Arkansas only policies.

Related Objection 1

Comment: 

The rate information indicates 1018 policies for this program.  Please verify these are AR only policies.
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
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Sincerely, 

Jane McGraw
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 01/22/2010

Submitted Date 01/22/2010

Respond By Date

Dear Jane McGraw,

This will acknowledge receipt of the captioned filing.  
 

Objection 1

- Rate Indication (Supporting Document)

Comment: Provide explanations and/or formulas used to develop the indications.  
 

Objection 2

- Rate Indication (Supporting Document)

Comment: Explain and demonstrate the considerations given to investment income and reserves pursuant to ACA 23-

67-209(d).

 

 
 

Objection 3

- Rate Indication (Supporting Document)

Comment: Company expenses appear excessive. 
 

Objection 4

- NAIC loss cost data entry document (Supporting Document)

Comment: The indicated rate need does not correspond to that shown elsewhere in the filing.

 

The 5-year history information is incomplete.  Policy count, premium, and loss information is required whether or not

there has been a rate change in the previous 5-years. 

 

Rate change history is required if occurring in the previous 5-years.
 

Objection 5

- Manual (01/2010), Pages GR-3, i, 4 (Rate)

- Rate Pages (01/2010), Pages 10-75 (Rate)

- Forms Page (01/2010), Page 76 (Rate)

Comment: Arkansas does not allow separate  mandatory wind/hail deductibles.



-
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Please feel free to contact me if you have questions.

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington

Response Letter

Response Letter Status Submitted to State

Response Letter Date 01/27/2010

Submitted Date 01/27/2010
 

Dear Becky Harrington,
 

Comments: 

Hello.
 

Response 1
Comments: See attached.

Related Objection 1

Applies To: 

Rate Indication (Supporting Document)

Comment: 

Provide explanations and/or formulas used to develop the indications.  
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Rate Indication

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 2
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Comments: See attached.

Related Objection 1

Applies To: 

Rate Indication (Supporting Document)

Comment: 

Explain and demonstrate the considerations given to investment income and reserves pursuant to ACA 23-67-

209(d).

 

 
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Contingency Provision

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 3
Comments: Our expenses are not unlike a competitor's, American Modern.  Keep in mind that we provide insurance

through general agents and not by way of direct insurance or independent agents and, therefore, our commissions tend

to be 10-20% higher than most companies.

Related Objection 1

Applies To: 

Rate Indication (Supporting Document)

Comment: 

Company expenses appear excessive. 
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 



-

-
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No Rate/Rule Schedule items changed.
 

 

Response 4
Comments: See revised form.

Related Objection 1

Applies To: 

NAIC loss cost data entry document (Supporting Document)

Comment: 

The indicated rate need does not correspond to that shown elsewhere in the filing.

 

The 5-year history information is incomplete.  Policy count, premium, and loss information is required whether or

not there has been a rate change in the previous 5-years. 

 

Rate change history is required if occurring in the previous 5-years.
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: NAIC loss cost data entry document

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 5
Comments: We will withdraw this request for a varying wind/hail deductible.  We are providing rates based on a $1000

all peril deductible.  We are also filing an optional $2500 deductible.

Related Objection 1

Applies To: 

Manual (01/2010), Pages GR-3, i, 4 (Rate)

Rate Pages (01/2010), Pages 10-75 (Rate)

Forms Page (01/2010), Page 76 (Rate)

Comment: 

Arkansas does not allow separate  mandatory wind/hail deductibles.
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Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

Rate/Rule Schedule Item Changes

Exhibit Name Rule # or Page # Rate Action Previous State Filing #

Manual (01/2010) Pages GR-3, i, 4 Replacement VARIES

Previous Version

Manual (01/2010) Pages GR-3, i, 4 Replacement VARIES

Rate Pages (01/2010) Pages 10-75 Replacement 21-AR-08195-R

Previous Version

Rate Pages (01/2010) Pages 10-75 Replacement 21-AR-08195-R

Forms Page (01/2010) Page 76 Replacement 21-AR-06043-RF

Previous Version

Forms Page (01/2010) Page 76 Replacement 21-AR-06043-RF

Thank you.
 

Sincerely, 

Jane McGraw
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Rate Information
Rate data applies to filing.

Filing Method: File and Use

Rate Change Type: Increase

Overall Percentage of Last Rate Revision: 5.000%

Effective Date of Last Rate Revision: 10/01/2008

Filing Method of Last Filing: File and Use

Company Rate Information
Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for this

Program: 

Written

Premium for

this Program: 

Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

Aegis Security Insurance

COmpany
27.300% 20.000% $91,300 1,018 $456,500 20.000% 20.000%



PDF Pipeline for SERFF Tracking Number AEGS-126458380 Generated 02/01/2010 02:10 PM

SERFF Tracking Number: AEGS-126458380 State: Arkansas

Filing Company: Aegis Security Insurance COmpany State Tracking Number: EFT $150

Company Tracking Number: 21-AR-10003-RR

TOI: 04.0 Homeowners Sub-TOI: 04.0002 Mobile Homeowners

Product Name: AR Manufactured Home

Project Name/Number: Rate and Rule Filing/21-AR-10003-RR

Rate/Rule Schedule

Schedule Item

Status:

Exhibit Name: Rule # or Page

#:

Rate Action Previous State Filing

Number:

Attachments

Filed 02/01/2010 Manual (01/2010) Pages GR-3, i, 4 Replacement VARIES AR MH Manual GR-3

01-10.pdf

AR MH Manual i 01-

10.pdf

AR MH Manual 4 01-

10.pdf

Filed 02/01/2010 Rate Pages (01/2010) Pages 10-75 Replacement 21-AR-08195-R SKMBT_50110020115

250.pdf

Filed 02/01/2010 Forms Page (01/2010)Page 76 Replacement 21-AR-06043-RF AR MH FORMS 01-

10.pdf
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C. Senior Standard Program - A Manufactured Home Policy may be issued under this program only: 
 

1. On a Manufactured Home meeting the eligibility requirements under the Standard Program, and 
2. The owner-occupant is age 45 or older. 

 
D. Non-Package Program - A Manufactured Home Policy may be issued under this program only: 

 
5. On a Manufactured Home meeting the eligibility requirements under the Standard Program, and 
2. The Manufactured Home is owner-occupied and/or seasonal. 
 

 
III. MANDATORY COVERAGES 
 
 A. The Mold Remediation Exclusion, AS-153, is mandatory in all territories. 
 

B. The Limit of Liability for Section II of the policy, when included, is amended by the Special Limit for 
Animal Liability Endorsement, AS-66 (09/98). 

 
C. The Mold Liability Exclusion, AS-141, is mandatory when Section II - Liability is included. 

 
D. The All Terrain Vehicle Liability Exclusion Endorsement, AS-83, is mandatory when Section II - Liability 

is included. 
 

E. The Trampoline Liability Exclusion Endorsement, AS-119, is mandatory when Section II - Liability is 
included. 

 
F. The Roof Limited Liability Endorsement, AS-146, is mandatory in all territories. 

 
 
IV. CHANGE ENDORSEMENT 
 

The Universal Change Endorsement provides the minimum information requirements for any endorsement 
of change that takes place during the term of the policy.  This endorsement must be used or the equivalent 
information provided. 

 
 
V. POLICY TERM AND RENEWAL PLAN 
 

The Manufactured Home Policy may be written for a term of one year and all premiums contained in this 
manual are annual premiums.  It is permissible to extend the policy for successive policy terms by extension 
certificate based upon the premiums in effect on the renewal date.  The then current editions of the 
applicable forms and endorsements must be made a part of the policy.   

 
It is permissible to write a seven (7) year prepaid Manufactured Home Policy of the annual premium plus the 
premium for the succeeding years. 

 
 
VI. CANCELLATION, REFUSAL TO RENEW OR REDUCTIONS IN LIMITS OF LIABILITY OR COVERAGES 
 

A. It shall not be permissible to cancel any of the mandatory coverages in the policy unless the entire policy 
is cancelled. 
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C. VACANT AND UNOCCUPIED MANUFACTURED HOMES (Not available in Territory 3) 
 

 
 

DEDUCTIBLE 
ANNUAL RATE PER $100 OF COVERAGE 

Territory 1 Territory 2 

Protected Unprotected Protected 
 

Unprotected 
 

$ 500 $4.50 $5.40 $5.50 
 

$6.40 
 

$1000 $4.00 $4.80 $5.00 
 

$5.80 

 
The specified deductible applies to Manufactured Home and Unattached Appurtenant Structures 
coverages.  When a combination of these coverages is written, the deductible shall be applied 
only once to each loss or combination of losses from one occurrence, regardless of the number of 
coverages involved in the loss.  Coverage is available for Named Peril only.  

 
Attach Endorsement AS-13 - Vacant/Unoccupied Manufactured Home Endorsement 

 
IV. DEDUCTIBLES 
 

The Manufactured Home Form contains a $1,000 flat Loss Deductible Clause applicable to loss 
for each occurrence under Section I except loss under Coverage D, Fire Department Service 
Charge or Emergency Removal Expense, or loss resulting from the peril of earth movement if that 
peril is endorsed on the policy. 

 
Premium credits/debits are as follows: 

 
 

SECTION I DEDUCTIBLE 
 

$500 Open Peril $30.00 Debit 
 

$1000 Open Peril STANDARD 

$2500 Open Peril $30.00 Credit 

 
a. $1000 Flood or Rising Water Deductible -  
 

If this deductible is chosen apply a credit of $3.00 
 

Attach Endorsement AS-16 - $1000 Deductible on Flood or Rising Water 
 
V. OPTIONAL COVERAGES 
 

A. SECTION I COVERAGES 
 

1.  Coverage B - Unattached Appurtenant Structures - Increased Limits 
 

When an amount of insurance is written on Coverage B - Unattached Appurtenant 
Structures, the coverage may be increased.  The annual rate per $100 of coverage is: 
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ARKANSAS 
AEGIS GROUP 

AEGIS SECURITY INSURANCE COMPANY 
MANUFACTURED HOME PROGRAM 

FORMS PAGE 
 

Declarations Page AG-465 (12/96) 
Declarations Page AG-465A (09/97) 
Policy Jacket AS-1 (05/98) 
 
Additional Insured - Insured Premises AS-7 (01/97) 
Scheduled Personal Property Endorsement AS-8 (01/97) 
Personal Property Replacement Cost  AS-10 (01/97) 
Secured Interest Protection Endorsement AS-11 (05/98) 
Trip Collision AS-12 (05/98) 
Vacant/Unoccupied Manufactured Home Endorsement AS-13 (05/98) 
Weight of Ice, Snow or Sleet - Deletion and Exclusion of Peril AS-14 (01/97) 
$1000 Deductible on Flood or Rising Water AS-16 (01/97) 
Replacement Cost Coverage (MH) AS-17 (05/98) 
Outside Radio or Television Antennas AS-19 (05/98) 
Earthquake Endorsement AS-20 (01/97) 
Premises Liability - Rented to Others AS-22 (01/05) 
$500 Water Damage Deductible AS-23 (05/98) 
Animal Injury Exclusion AS-26 (06/97) 
Full Repair Cost Endorsement AS-27 (05/98) 
Increased Limits on Money & Securities AS-29 (06/97) 
Golf Cart Coverage - Property Coverage AS-32 (04/01) 
Golf Cart Coverage - Liability Coverage AS-33 (04/01) 
Water Damage Limitation AS-42 (12/97) 
Natural Disaster Protection Endorsement AS-61-NDR (05/98) 
Special Limit for Animal Liability AS-66 (09/98) 
Theft Exclusion AS-68 (09/98) 
Flood Coverage AS-74 (09/98) 
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Arkansas - Amendment of Policy Provisions      AS-147-AR (04/06) 
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Exclusion - Spa AS-170 (04/05) 
Exclusion - Pond AS-171 (04/05) 
 
General Change Endorsement UNIVERSAL 
Notice of Cancellation or Non-Renewal ODEN Notice 
Reinstatement Notice           RN-01 
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NAIC LOSS COST DATA ENTRY DOCUMENT 
 
 

1. This filing transmittal is part of Company Tracking #  21-AR-10003-RR 

2. If filing is an adoption of an advisory organization loss cost filing, give 
name of Advisory Organization and Reference/ Item Filing Number N/A 

  
 

  Company Name Company NAIC Number 
3. A. Aegis Security Insurance Company B. 313-33898 

 
  Product Coding Matrix Line of Business (i.e., Type of Insurance) Product Coding Matrix Line of Insurance (i.e., Sub-type of Insurance) 
4. A. 04.0 B. 04.0002 

  
5. 

(A) 
 

COVERAGE 
(See Instructions) 

 
(B) 

Indicated 
% Rate 

Level Change 

 
(C) 

Requested 
% Rate 

Level Change 

FOR LOSS COSTS ONLY 
(D) 

 
Expected 

Loss Ratio 

(E) 
Loss Cost 

Modification 
Factor 

(F) 
Selected 

Loss Cost 
Multiplier 

(G) 
Expense 
Constant 

(If Applicable) 

(H) 
Co. Current 
Loss Cost 
Multiplier 

All 27.3 10 38.0%
  
  
  
  
  
 TOTAL OVERALL 
EFFECT 27.3 10      

 
 

6. 5 Year History Rate Change History       7.  

Year Policy Count % of 
Change 

Effective 
Date 

State Earned 
Premium 

(000) 

Incurred 
Losses 
(000) 

State Loss 
Ratio 

Countrywide 
Loss Ratio 

 
Expense Constants  Selected 

Provisions 

2004 Q4 - 
2005 Q3 399   191.72 102.165 53.3 99.7  A. Total Production Expense .40

2005 Q4 - 
2006 Q3 562   272.161 194.017 71.3 37.9  B. General Expense                .13

2006 Q4 - 
2007 Q3 644   316.992 165.016 52.1 32.4  C. Taxes, License & Fees       .04

2007 Q4 - 
2008 Q3 798   385.176 354.170 92.0 56.3  D. Underwriting Profit  .05

2008 Q4 - 
2009 Q3 933 5% 10/1/08 431.675 352.372 81.6 35.4       & Contingencies 

* CW  based on  2005 through 2009     E. Other (explain) 
         F. TOTAL                               .62

8. __n/a Apply Lost Cost Factors to Future filings? (Y or N) 
9. __10_ Estimated Maximum Rate Increase for any Insured (%). Territory (if applicable): _____________________________      
10. __0__ Estimated Maximum Rate Decrease for any Insured (%) Territory (if applicable): _____________________________ 
PC RLC                                                                                                                                                                                                                             U:LossCostDraft/DataEntry.doc 



Arkansas
MH (Product 21&25)

Incurred Losses Including CAT

Earned Premium at Current Rate Level Adjusted Ultimate Loss & LAE

State 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 Total 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 Total
AR $191,720 $272,161 $316,992 $385,176 $431,675 $1,597,725 $102,165 $194,017 $165,016 $354,170 $352,372 $1,167,739

Incurred Losses Without CAT

Earned Premium at Current Rate Level Adjusted Ultimate Loss & LAE

State 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 Total 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 Total
AR $191,720 $272,161 $316,992 $385,176 $431,675 $1,597,725 $33,593 $164,461 $155,551 $188,825 $211,179 $753,609AR $191,720 $272,161 $316,992 $385,176 $431,675 $1,597,725 $33,593 $164,461 $155,551 $188,825 $211,179 $753,609



Indicated Loss Ratios

04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 Total Credibility

Weighted 
Indicated Loss 
Ratio BPLR

Credibility 
Adjusted Loss 
Ratio

Indicated 
Change

53.3% 71.3% 52.1% 92.0% 81.6% 73.1% 0.29 73.9% 38.0% 48.4% 27.3%

Indicated Loss Ratios

04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 Total Credibility

Weighted 
Indicated Loss 
Ratio BPLR

Credibility 
Adjusted Loss 
Ratio

Indicated 
Change

17.5% 60.4% 49.1% 49.0% 48.9% 47.2% 0.29 47.6% 38.0% 40.8% 7.3%17.5% 60.4% 49.1% 49.0% 48.9% 47.2% 0.29 47.6% 38.0% 40.8% 7.3%



Arkansas
MH (Product 21&25)

Incurred Losses Including CAT

State Earned Premium Earned House Years Total Incurred Losses
04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3

AR $166,987 $240,606 $284,443 $350,810 $409,034 399 562 644 798 933 $83,203 $163,311 $142,886 $311,371 $300,276

Incurred Losses Without CAT

State Earned Premium Earned House Years Total Incurred Losses
04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3

AR $166,987 $240,606 $284,443 $350,810 $409,034 399 562 644 798 933 $27,358 $138,433 $134,690 $166,007 $179,958



03Q4 ‐ 04Q3 04Q4 ‐ 05Q3 05Q4 ‐ 06Q3 06Q4 ‐ 07Q3 07Q4 ‐ 08Q3 08Q4 ‐ 09Q3 09Q4 ‐ 10Q3 Total
Trend‐To Date 7 6 5 4 3 2 1
Premium Trend 1.110 1.093 1.077 1.061 1.046 1.030 1.015
Loss Trend 1.272 1.229 1.188 1.148 1.109 1.071 1.035
Loss Development 0.999 1.000 1.006 1.026 1.095
Onlevel Factors 1.050 1.050 1.050 1.050 1.050 1.024 1.000
Weights 0.10 0.15 0.20 0.25 0.30 1.00

Presumed Effective Date 4/1/2010
Avg Accident Date 4/1/2011

Premium ATF 0.015
Loss ATF 0.035



Loss Development Factor Calculations
Source: Country Wide Incurred Indemnity + ALAE (as of 12/31/08)

Schedule P ‐ Part 1A
Incurred Loss & ALAE = (4) Loss Payments +( 6) Defense & CC Payments + (13) Losses Unpaid Case + (17) Losses Unpaid Defense & CC

Homeowner and Mobile Home

Incurred Losses & ALAE

AY 12 24 36 48 60 72
2003 11,690,000 11,734,000 11,715,000 11,786,000 11,813,000 11,800,000
2004 10,947,000 11,202,000 11,288,000 11,351,000 11,356,000
2005 29,881,000 32,264,000 33,295,000 33,506,000
2006 14,153,000 14,631,000 14,640,000
2007 11,988,000 12,925,000
2008 15,451,000

AY 12 ‐ 24 24 ‐ 36 36 ‐ 48 48 ‐ 60 60 ‐ 72
2003 1.004 0.998 1.006 1.002 0.999
2004 1.023 1.008 1.006 1.000
2005 1.080 1.032 1.006
2006 1.034 1.001
2007 1.078

All Yr Wtd 1.052 1.016 1.006 1.001 0.999
3 Yr Wtd 1.068 1.019 1.006 1.001 0.999

Cummulative 1.095 1.026 1.006 1.000 0.999



Annual Loss Trend Calculation Annual Loss Trend Calculation
Producer Price Indexes (PPI) Construction Price Indexes (CPI)
Mobile Homes New One‐Family Houses Sold Including Value of Lot

Year x PPI Fit Year x CPI Fit
94‐Sept 1 140.4 133.1493 94Q3 1 63.1 60.4546
95‐Sept 2 146.5 139.0410 95Q3 2 64.7 63.4338
96‐Sept 3 150.4 144.9328 96Q3 3 67.1 66.4129
97‐Sept 4 152.6 150.8246 97Q3 4 67.5 69.3920
98‐Sept 5 155.0 156.7163 98Q3 5 69.4 72.3712
99‐Sept 6 159.0 162.6081 99Q3 6 73.0 75.3503
00‐Sept 7 162.1 168.4999 00Q3 7 75.8 78.3294
01‐Sept 8 164.9 174.3916 01Q3 8 78.2 81.3086
02‐Sept 9 167.5 180.2834 02Q3 9 80.6 84.2877
03‐Sept 10 171.4 186.1751 03Q3 10 87.1 87.2668
04‐Sept 11 193.3 192.0669 04Q3 11 94.8 90.2460
05‐Sept 12 202.2 197.9587 05Q3 12 101.4 93.2251
06‐Sept 13 212.3 203.8504 06Q3 13 104.8 96.2042
07‐Sept 14 211.9 209.7422 07Q3 14 103.0 99.1834
08‐Sept 15 223.9 215.6340 08Q3 15 100.2 102.1625
09‐Sept 16 224.0 221.5257 2.7 09Q3 16 94.1 105.1416 2.9

Least Squares Fit to Y (PPI) = mx + b Least Squares Fit to Y (CPI) = mx + b

b (Intercept) 127.3         b (Intercept) 57.5         Frequency Trend 1.105
m (Slope) 5.89           m (Slope) 2.98         Severity Trend 1.069
R‐Square (Fit) 0.934 R‐Square (Fit) 0.894 Loss Trend 18.1%

Avg Annual Trend 3.3% Avg Annual Trend 3.6%

Selected 3.5%





Annual Trend Factor Calculations

Year x Severity
Linear Fit (5 

Yrs)
Linear Fit 
(3 Yrs)

04Q4 ‐ 05Q3 1 $2,484 2,574           
05Q4 ‐ 06Q3 2 $2,896 2,641            2,344       
06Q4 ‐ 07Q3 3 $2,635 2,708            2,532       
07Q4 ‐ 08Q3 4 $2,513 2,775            2,719       
08Q4 ‐ 09Q3 5 $3,010 2,841            2,907        2.4 6.9

Least Squares Fit to Y (Average CovA) = mx + b

Latest 5 Yrs Latest 3 Yrs
b (Intercept) 2,507            1,969           
m (Slope) 67                  188              
R‐Square (Fit) 0.203 0.524

Avg Annual Trend 2.5% 6.9%

Selected 6.9%

Note:  Based on MH (Product 21&25), Owner Occupied&Seasonal, Countrywide (w/o CAT)



Annual Trend Factor Calculations

Year x
Frequency x 

100
Exponential 
Fit (5 Yrs)

Exponential 
Fit (3 Yrs)

04Q4 ‐ 05Q3 1 4.325 3.9805         
05Q4 ‐ 06Q3 2 3.883 4.1262          3.6056
06Q4 ‐ 07Q3 3 3.880 4.2772          3.9835
07Q4 ‐ 08Q3 4 4.639 4.4338          4.4010
08Q4 ‐ 09Q3 5 4.736 4.5961          4.8623

Least Squares Fit to Y (Average CovA) = ae^bx

Latest 5 Yrs Latest 3 Yrs
a 3.8400         2.9539         
b 0.0359         0.0997         
R‐Square (Fit) 0.380 0.834

Avg Annual Trend 3.7% 10.5%

Selected 10.5%

Note:  Based on MH (Product 21&25), Owner Occupied&Seasonal, Countrywide (w/o CAT)



Annual Trend Factor Calculations

Year x
Average 
CovA

Linear Fit (5 
Yrs)

Linear Fit 
(3 Yrs) Countrywide

04Q4 ‐ 05Q3 1 $31,271 31,755        $23,880
05Q4 ‐ 06Q3 2 $31,589 31,494        $24,632
06Q4 ‐ 07Q3 3 $31,925 31,233        31,993     $25,520
07Q4 ‐ 08Q3 4 $31,237 30,972        31,102     $26,281
08Q4 ‐ 09Q3 5 $30,143 30,711        30,211     ‐0.8 ‐2.9 $27,087

Least Squares Fit to Y (Average CovA) = mx + b

Latest 5 Yrs Latest 3 Yrs
b (Intercept) 32,015        34,666       
m (Slope) (261)             (891)           
R‐Square (Fit) 0.379 0.983

Avg Annual Trend ‐0.8% ‐2.9%

Selected 1.5%

Note:  Based on MH (Product 21&25), Owner Occupied&Seasonal, Arkansas



Aegis Security Insurance Company
Homeowners and Manufactured Home
Countrywide Experience

Expense Provision and Permissible Loss Ratio

2006 2007 2008 average selected
Commission 0.328 0.330 0.313 0.324 0.320
Taxes, Licenses, Fees 0.060 0.038 0.037 0.045 0.040
General Expenses 0.125 0.133 0.144 0.134 0.130
Other Acquisition 0.023 0.025 0.025 0.024 0.020
ULAE 0.051 0.055 0.070 0.059 0.060
P & C 0.050 0.050 0.050 0.050 0.050

Total Expense 0.637 0.631 0.639 0.636 0.620

Permissible Loss Ratio 0.380

Note:  Includes Arkansas Taxes, Licenses, Fees



AY
Trend 
Period rate level 1 area 1 rate level 2 area 2

Weighted 
Average

Onlevel 
Factor

03Q4 ‐ 04Q3 7 1.000 1 0 0 1.000 1.050
04Q4 ‐ 05Q3 6 1.000 1 0 0 1.000 1.050
05Q4 ‐ 06Q3 5 1.000 1 0 0 1.000 1.050
06Q4 ‐ 07Q3 4 1.000 1 0 0 1.000 1.050
07Q4 ‐ 08Q3 3 1.000 1 0 0 1.000 1.050
08Q4 ‐ 09Q3 2 1.000 0.5 1.050 0.5 1.025 1.024
09Q4 ‐ 10Q3 1 1.050 1 0 0 1.050 1.000



Arkansas
MH (Product 21&25)
Rate Change of +5% on 10/01/2008
Onlevel Factors for each AY for PY 04/01/2010

2003 2004 2005 2006 2007 2008

1.00 1.00 1.00 1.00 1.00

10 11 12 1 2 3 4 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12 1 2 3 4

avg rate level
onlevel factor

1.000 1.000 1.000 1.000 1.000
1.050 1.050 1.050 1.050 1.050



2009 +5% 2010 2011 2012

1.00

1.05 1.05 1.05

1.05

5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12

↑

Midpoint of PY 04/01/10

1.024 1.000
1.025 1.050



Earned Premium at Current Rate Level 
 
Earned Premium is adjusted for trend and brought on level by applying the appropriate premium trend 
and onlevel factors.  
 
Actual Earned Premium x Premium trend factor x Onlevel factor 
 
Adjusted Ultimate Loss & LAE 
 
Incurred Loss plus LAE is adjusted for trend by applying the appropriate loss trend and loss development 
factors. 
 
(Incurred Loss + LAE) x Loss trend x Loss Development factor 
 
Indicated Loss Ratios 
 
Indicated Loss Ratios are calculated dividing Adjusted Ultimate Loss & LAE by Earned Premium at 
Current Rate Level 
 
Credibility 
 
Credibility is based on the square root rule with 40,000 Earned Exposures as the full credibility standard.   
 
√ (Earned House Years/40000) 
 
Weighted Indicated Loss Ratio 
 
Indicated Loss Ratios are weighted as follows: .10, .15, .20. .25. 30 
 
(Year 1 x .10) + (Year 2 x .15) + (Year 3 x .20) + (Year 4 x .25) + (Year 5 x .30) 
 
Credibility Adjusted Loss Ratio 
 
Credibility Adjusted Loss Ratio is the weighted average based on credibility and using the BPLR as the 
real loss ratio’s complement. 
 
(Weighted Indicated Loss Ratio x Credibility Factor) + (BPLR x (1 - Credibility Factor)  
 
Indicated Change 
 
Indicated Change is calculated based on Credibility Adjusted Loss Ratio and BPLR. 
 
Credibility Adjusted Loss Ratio / BPLR 



Calculation %
1 Target After Tax Rate of Return 10%
2 Ratio of Premium to Surplus 200%
3 Target Rate of Return as a Percent of Premium (1) / (2) 5%
4 Anticipated Investment Income as a Percent of Premium 3%
5 Target Profit and Contingency Provision (3) ‐ (4) 2%
6 Company Selected Profit and Contingency Provision 5% **
7 Methodology Used to Derive the Anticipated Investment Income 2008 Actual

     as a Percent of Premium

** Although 2008 did not produce our expected results, we project 5% underwriting profit annually.

Aegis Security Insurance Company
Estimated Provision for Underwriting Target Rate of Return

Homeowners and Manufactured Home
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NAIC LOSS COST DATA ENTRY DOCUMENT 
 
 

1. This filing transmittal is part of Company Tracking #  21-AR-10003-RR 

2. If filing is an adoption of an advisory organization loss cost filing, give 
name of Advisory Organization and Reference/ Item Filing Number N/A 

  
 

  Company Name Company NAIC Number 
3. A. Aegis Security Insurance Company B. 313-33898 

 
  Product Coding Matrix Line of Business (i.e., Type of Insurance) Product Coding Matrix Line of Insurance (i.e., Sub-type of Insurance) 
4. A. 04.0 B. 04.0002 

  
5. 

(A) 
 

COVERAGE 
(See Instructions) 

 
(B) 

Indicated 
% Rate 

Level Change 

 
(C) 

Requested 
% Rate 

Level Change 

FOR LOSS COSTS ONLY 
(D) 

 
Expected 

Loss Ratio 

(E) 
Loss Cost 

Modification 
Factor 

(F) 
Selected 

Loss Cost 
Multiplier 

(G) 
Expense 
Constant 

(If Applicable) 

(H) 
Co. Current 
Loss Cost 
Multiplier 

All 27.3 20 38.0%
  
  
  
  
  
 TOTAL OVERALL 
EFFECT 27.3 20      

 
 

6. 5 Year History Rate Change History       7.  

Year Policy Count % of 
Change 

Effective 
Date 

State Earned 
Premium 

(000) 

Incurred 
Losses 
(000) 

State Loss 
Ratio 

Countrywide 
Loss Ratio 

 
Expense Constants  Selected 

Provisions 

2004 Q4 - 
2005 Q3 399   191.72 102.165 53.3 99.7  A. Total Production Expense .40

2005 Q4 - 
2006 Q3 562   272.161 194.017 71.3 37.9  B. General Expense                .13

2006 Q4 - 
2007 Q3 644   316.992 165.016 52.1 32.4  C. Taxes, License & Fees       .04

2007 Q4 - 
2008 Q3 798   385.176 354.170 92.0 56.3  D. Underwriting Profit  .05

2008 Q4 - 
2009 Q3 933 5% 10/1/08 431.675 352.372 81.6 35.4       & Contingencies 

* CW  based on  2005 through 2009     E. Other (explain) 
         F. TOTAL                               .62

8. __n/a Apply Lost Cost Factors to Future filings? (Y or N) 
9. __20_ Estimated Maximum Rate Increase for any Insured (%). Territory (if applicable): _____________________________      
10. __0__ Estimated Maximum Rate Decrease for any Insured (%) Territory (if applicable): _____________________________ 
PC RLC                                                                                                                                                                                                                             U:LossCostDraft/DataEntry.doc 



 
Aegis Security Insurance Company Rev (01/2010) GR-3 

C. Senior Standard Program - A Manufactured Home Policy may be issued under this program only: 
 

1. On a Manufactured Home meeting the eligibility requirements under the Standard Program, and 
2. The owner-occupant is age 45 or older. 

 
D. Non-Package Program - A Manufactured Home Policy may be issued under this program only: 

 
5. On a Manufactured Home meeting the eligibility requirements under the Standard Program, and 
2. The Manufactured Home is owner-occupied and/or seasonal. 
 

 
III. MANDATORY COVERAGES 
 
 A. The Mold Remediation Exclusion, AS-153, is mandatory in all territories. 
 

B. The Limit of Liability for Section II of the policy, when included, is amended by the Special Limit for 
Animal Liability Endorsement, AS-66 (09/98). 

 
C. The Mold Liability Exclusion, AS-141, is mandatory when Section II - Liability is included. 

 
D. The All Terrain Vehicle Liability Exclusion Endorsement, AS-83, is mandatory when Section II - Liability 

is included. 
 

E. The Trampoline Liability Exclusion Endorsement, AS-119, is mandatory when Section II - Liability is 
included. 

 
F. The Roof Limited Liability Endorsement, AS-146, is mandatory in all territories. 

 
G. The Wind, Tornado, Hurricane and Hail Deductible, AS-205, is mandatory in all territories. 

 
 
IV. CHANGE ENDORSEMENT 
 

The Universal Change Endorsement provides the minimum information requirements for any endorsement 
of change that takes place during the term of the policy.  This endorsement must be used or the equivalent 
information provided. 

 
V. POLICY TERM AND RENEWAL PLAN 
 

The Manufactured Home Policy may be written for a term of one year and all premiums contained in this 
manual are annual premiums.  It is permissible to extend the policy for successive policy terms by extension 
certificate based upon the premiums in effect on the renewal date.  The then current editions of the 
applicable forms and endorsements must be made a part of the policy.   

 
It is permissible to write a seven (7) year prepaid Manufactured Home Policy of the annual premium plus the 
premium for the succeeding years. 

 
VI. CANCELLATION, REFUSAL TO RENEW OR REDUCTIONS IN LIMITS OF LIABILITY OR COVERAGES 
 

A. It shall not be permissible to cancel any of the mandatory coverages in the policy unless the entire policy 
is cancelled. 
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C. VACANT AND UNOCCUPIED MANUFACTURED HOMES (Not available in Territory 3) 
 

 
 

DEDUCTIBLE 
ANNUAL RATE PER $100 OF COVERAGE 

Territory 1 Territory 2 

Protected Unprotected Protected 
 

Unprotected 
 

$ 500 $4.50 $5.40 $5.50 
 

$6.40 
 

$1000 $4.00 $4.80 $5.00 
 

$5.80 

 
The specified deductible applies to Manufactured Home and Unattached Appurtenant Structures 
coverages.  When a combination of these coverages is written, the deductible shall be applied 
only once to each loss or combination of losses from one occurrence, regardless of the number of 
coverages involved in the loss.  Coverage is available for Named Peril only.  

 
Attach Endorsement AS-13 - Vacant/Unoccupied Manufactured Home Endorsement 

 
IV. DEDUCTIBLES 
 

The Manufactured Home Form contains a $500 flat Loss Deductible Clause applicable to loss for 
each occurrence under Section I except loss under Coverage D, Fire Department Service Charge 
or Emergency Removal Expense, or loss resulting from the peril of earth movement if that peril is 
endorsed on the policy. 

 
Premium credits/debits are as follows: 

 
 

SECTION I DEDUCTIBLE 
 

$500 Open Peril Standard 
 

$1000 Open Peril $30.00 Credit 

 
a. 2% or $1000 Wind, Tornado, Hurricane and Hail Deductible -  
 

This deductible is mandatory in all territories. 
 
Attach Endorsement AS-205 - 2% or $1000 Wind/Tornado/Hurricane/Hail Deductible 

 
b $1000 Flood or Rising Water Deductible -  
 

If this deductible is chosen apply a credit of $3.00 
 

Attach Endorsement AS-16 - $1000 Deductible on Flood or Rising Water 
 
V. OPTIONAL COVERAGES 
 

A. SECTION I COVERAGES 
 

1.  Coverage B - Unattached Appurtenant Structures - Increased Limits 
 

When an amount of insurance is written on Coverage B - Unattached Appurtenant 
Structures, the coverage may be increased.  The annual rate per $100 of coverage is: 
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